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PROJECT AGREEMENT

BETWEEN

ARAB GULF PROGRAMME FOR AND  UNITED NATIONS

UNITED NATIONS DEVELOPMENT DEVELOPMENT
ORGANIZATIONS PROGRAMME
(AGFUND) (UNDP)
CONCERNING
A PROJECT FOR

DESIGN & PROMOTION OF A QUALITY MANAGEMENT
CHARTER FOR IMPROVING MICRO AND

SMALL-SCALE BUSINESS ENTERPRISES/MAURITANIA
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PROJECT AGREEMENT
BETWEEN
ARAB GULF PROGRAMME FOR ~~ AND  UNITED NATIONS
UNITED NATIONS DEVELOPMENT DEVELOPMENT
ORGANIZATIONS ~ PROGRAMME
(AGFUND) (UNDP)
CONCERNING
A PROJECT FOR

DESIGN & PROMOTION OF A QUALITY MANAGEMENT
CHARTER FOR IMPROVING MICRO AND
SMALL-SCALE BUSINESS ENTERPRISES/MAURITANIA

Whereas Bahrain, Kuwait, Oman, Qatar, Saudi Arabia and the United Arab
Emirates have established the "Arab Gulf Programme for United Nations
Development Organizations" (hereinafter referred to as "AGFUND") to assist
projects of humanitarian and developmental nature for developing countries,
particularly in the least developed countries, through support of the efforts of
the United Nations in this field;

Whereas representatives of AGFUND and representatives of the United
Nations Development Programme, (hereinafter referred to as the “UNDP”)
have considered the ways in which AGFUND could support UNDP-assisted
projects in these countries;

Whereas UNDP and the Government of Mauritania (hereinafter referred to as
the “Government”) have agreed to cooperate in the implementation of a
programme on “Design & Promotion of a Quality Management Charter for
improving Micro and Small-Scale Business Enterprises” (hereinafter referred
to as the “Project”), which project is summarized in Article I of this Agreement

and is more fully set forth in th§attached summary document; )

)
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Whereas the attached document contains a detailed description of the Project
and provides for: financial and other contribution to be made to the Project by
UNDP, the Government, and possible other donors; procedures for
implementation of the Project; the administration of contributions to the
Project; and reports to be provided to AGFUND and other donors, if any, on
progress in UNDP’s implementation of the Project;

Whereas AGFUND has decided to extend a grant of US$ 22,500 (Twenty
Two Thousand Five Hundred) for the Project; (Resolution Nr. 46/6 of
9/12/2001 ).

Now therefore, the representatives of AGFUND and UNDP agree as follows:
Article I

This Project aims at highlighting the role of small enterprises in
economic production and strengthening the quality of these enterprises
products.  The Project will also increase public awareness of quality
management and ensure the procurement of tools to improve construction
methods and finally carry out training of trainers/or entrepreneurs.

Article 11

1) The external financing requirements of the project for the twelve month
period following signature are estimated at US$ 63,700, of which US$
41,200 shall be mobilized by UNDP from other sources and US$ 22,500
provided by AGFUND. The latter amount shall be used to finance the
following project components:

us
Training/Raising Awareness 10,000
Quality Training, Workshops 12,000
Project support cost 500
Total: 22,500
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2)  Itis agreed that UNDP shall not effect any modifications of or
re-allocations among these components before obtaining the prior written
consent of AGFUND.

Article 111

1) AGFUND  shall provide UNDP with funds in the amount of US$
22,500 for utilization as assistance to the Project, in accordance with
the terms of this agreement.

2) AGFUND shall transfer such funds, in convertible currencies of
unrestricted use, to a Bank Account to be designated by the UNDP, in
accordance with the following arrangements:

a) A first payment to be made after the signature of this
Agreement and the signature by the Government of
the documentation related to the Project. The financial
requirements for the first six months described in the
documentation mentioned above will determine the
amount of that payment;

b) Subsequent six-monthly payments based on financial
statements to be submitted by UNDP to AGFUND
indicating expenditures incurred, commitments made
and expected commitments over the next six-months
period.

3)  Not withstanding the dispositions of Articles II (2) and V of this
Agreement, UNDP will not make any commitments against AGFUND’s
contribution exceeding the amounts specified in Article II above. If
unforeseen expenditures arise, UNDP will submit a supplementary budget
to AGFUND showing the additional financing that will be necessary. If
no such additional financing is available, from AGFUND or any other
source, the size of the Project may be reduced by UNDP.
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4) The project shall be charged with expenses and liabilities incurred by
UNDP in the performance of its activities under this Agreement. The
funds provided by AGFUND and the activities financed from such funds
shall be administered by UNDP in accordance with the applicable UNDP
regulations, rules, directives and procedures. Accordingly personnel shall
be engaged, equipment and supplies purchased and contracts entered into
in accordance with provisions of such rules, regulations, directives and
procedures. '

Article IV

1)  UNDP shall provide AGFUND with the following statements and
reports prepared in accordance with UNDP accounting and reporting
procedures:

a) a six-monthly financial statement as referred to in Article III, para 2,
(b),

b) a progress report every six months describing the status of
implementation and indicating planned activities over the following
period,

¢) a final project implementation report within six months after the
completion of the project and

d) a final statement of accounts within three months of termination of
the project.

2) AGFUND may participate in the field observations and project reviews
and assessments organized by UNDP subject to advance notice and
approval by the Government.

Article V

It is agreed that interest will be apportioned by UNDP to AGFUND’s

Third Party cost-sharing contribution in accordance with the applicable
UNDP regulations, rules, directives and procedures. Any unspent funds
out of AGFUND’s contribution, whether totally or partially, shall be

refunded to AGFUND. -)
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Article VI
Internal and external auditing procedures shall be applied in accordance
with regulations, rules and directives of UNDP. Specific accounting of
the project will be certified by UNDP’s auditors.
Article VII
This agreement shall enter into force upon signature and may be

modified by agreement between the parties hereto.

IN WITNESS WHEREOF, the undersigned, being duly authorized
hereto, have signed the present Agreement.

Done in duplicate in the English and Arabic languages at Riyadh, this
2nd day of July Two Thousand Two.

For the Arab Gulf Programme For United Nations
for United Nations Development Development Programme
Organizations

b
f

Mark Malloch Brown
Administrator

UNDP Proj. Agrmats-1-6
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